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Global equity indices saw continued gains during the second quarter of 2014, led by Emerging and Frontier markets.  Emerging markets benefitted from
strong inflows of capital during the quarter as investors reallocated capital in search of more attractive valuations.  US markets fared better than their
developed international counterparts as the US economic recovery, while still slow, has outpaced the performance of most Eurozone economies.
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World Equity Performance
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On the domestic front, the second quarter saw the continuation of two trends from the first quarter.  First, Small Cap stocks continued to trail both Mid and Large after posting
impressive outperformance during 2013.  Second, Value again outperformed Growth during the quarter -- another stark reversal from 2013 where growth stocks solidly
outperformed their value counterparts.

Mid Cap Value led the way during the quarter with a return of 5.6% and Small Cap Growth brought up the rear for the second consecutive quarter, returning 1.7%.

US Equity Style Performance
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All 10 sectors of the S&P 500
saw positive returns during
the second quarter.  On the
heels of turmoil in the
Middle East, Energy and
Utilities led the way
(returning 12.1% and 7.8%
respectively) as oil topped
$107 a barrel.

Equity returns were positive
across the board for the
quarter with the lone
exception of Micro Cap.  In
general, equities saw strong
inflows of capital from
investors during the second
quarter.

Equity Performance Breakdown
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Of the top ten weighted
countries in the MSCI EAFE
Index, only Sweden saw
negative returns during the
second quarter.  The
Eurozone experienced an
interesting dichotomy as
Spanish manufacturing
numbers impressed
investors while French and
German manufacturing
continued to falter.

The MSCI EAFE Index also
experienced positive returns
in all 10 sectors during the
quarter and, like the S&P
500, Energy and Utilities led
the way.  The largest
differential from domestic
stocks was Technology which
was the bottom sector
internationally and was the
third best performer in the
S&P 500.

Equity Performance Breakdown
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Fixed Income Market Environment




