
Equity markets around the globe experienced a volatile 3rd quarter as a weak July was followed by record highs in August; only to see yet another sell off in the
last month of the quarter.  All major asset classes with the exception of Frontier Markets ended the quarter in negative territory as global growth and equity
market valuation concerns drove investors out of risk-based assets.
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As they have for most of 2014, investors preferred the largest and perceived safest stocks as Large and Mid Cap stocks have outperformed Small Caps again
this quarter.  The third consecutive quarter of Large Cap outperformance has led to a striking 15% differential over Small Caps in the last 12 months.
For the quarter, only Large Core and Large Value ended in positive territory.  The recent downturn in Small cap performance has erased all of the gains from the
first half of the year and Small Value and Small Growth are both in negative territory for the year
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2014 3Q Country Returns for the MSCI ACWI Index

2014 3Q World Index Returns

Only two of the largest ten
countries in the MSCI ACWI
Index provided positive returns
for the quarter - China and the
United States.  China led the
way with a 1.4% return on
better than expected
manufacturing data.  On the
opposite side of the spectrum,
Germany (Europe's largest
economy) experienced its
lowest manufacturing numbers
in over a year and saw shares
tumble to end the quarter down
-11.2%.

World index returns reinforced
the 'flight to safety' theme as
two of the three positive asset
classes were U.S. Large Cap
Equities (U.S. Mega Cap and
U.S. Large Cap).  The only
other asset class to finish the
3rd quarter with a positive
return was Frontier Markets -
again showing its uncorrelated
nature.  Small Caps and
International stocks suffered for
the quarter as poor economic
data sent investors searching
for safer investments.
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2014 3Q Sector Returns for the MSCI EAFE Index

2014 3Q Sector Returns for the S&P 500 Index

In stark contrast to the 2nd
quarter, Energy and Utilities
brought up the rear, both
experiencing negative
returns during the
quarter.  Healthcare led the
way, returning 5.5%, on
strong company results
stemming from increased
demand in the sector.

The MSCI Sector returns told
a very different story than
S&P sectors for the 3rd
quarter.  Aside from
Healthcare, which returned a
meager 0.4%, all other
sectors produced negative
returns for the
quarter.  Worse than
expected economic results
created a major headwind
against all EAFE sectors.
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